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OATHORAFFIRMATION

1, DavidSmetek ,swear(orafiirm)that,tothebestof myknowledgeandbeliefthe
accompanyingfinancialstatementsandsupportingschedulespertainingtothefirmofSunbeltSecurities,Inc. ,asof
December31 ,2017,aretrueandcorrect.I furtherswear(oraffirm)thatneitherthecompanynoranypartner,
proprietor,principalofficerordirectorhasanyproprietaryinterestInanyaccountclassifiedsolelyas thatof acustomer,except
asfollows:

signature

/ President
! Title

No

HEJDILATHAM

Thisreport**contains(checkallapplicableboxes): È *i MyNotaryID#12173514
(a) FacingPage. ExpiresNovember21,2020
(b) StatementofFinancialCondition.
(c) StatementofIncome(Loss).
(d) StatementofCashFlows.
(e) StatementofChangesinStockhoiders'EquityorPartners'orSoleProprietors'Capitai.
(f) StatementofChangesinUabilitiesSubordinatedtoClaimsofCreditors.
(g) Computationof NetCapital.
(h) ComputationforDeterminationofReserveRequirementsPursuanttoRule15c3-3.
(i) InformationRelatingtothePossessionorControlRequirementsUnderRule1503-3.
(i) A Reconciuation,includingappropriateexplanation,of the Computationof NetCapitalUnderRule15c3-1 andtheComputationfor

DeterminationoftheReserveRequirementsUnderExhibitAofRule15c3-3.
(k) AReconciliationbetweentheauditedandunauditedStatementsofRnancialConditionwithrespectto methodsofconsolidation.
(I) AnOathorAffirmation.
(m) Acopyof theSIPCSupplementalReport.
(n) Areportdescribinganymaterialinadequaciesfoundtoexistorfoundtohaveexistedsincethedateofthepreviousaudit.
(o) ReportonManagement'sExemptionReport

"Forconditionsofconßdentialtreatmentofcottainportionsofthisßling,seeSection240.11a-5(e)(3).



SUNBELTSECURITIES,INC.

CONTENTS

PAGE

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM 1-2

STATEMENTOFFINANCIALCONDITION 3

STATEMENTOFINCOME 4

STATEMENTOFCHANGESINSTOCKHOLDERS'EQUITY 5

STATEMENTOFCASHFLOWS 6

NOTESTOFINANCIALSTATEMENTS 7-9

SUPPLEMENTARYINFORMATION

ScheduleI: ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission 11-12

REVIEWREPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT 13-15



Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Sunbelt Securities,Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Sunbelt Securities, Inc. (the
Company) as of December 31, 2017, the related statements of income, changes in Stockholders'
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
"financial statements").In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2017, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respectto the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining,on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.
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Opinion on the Supplementary Information

The supplementary information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the

responsibilityof the Company'smanagement.Our audit proceduresincludedeterminingwhetherthe
information in Schedule I reconciles to the financial statements or the underlying accounting and
other records,as applicable, and performing procedures to test the completeness and accuracy of the
information presented in Schedule I. In forming our opinion on the information in Schedule 1,we
evaluated whether the information in Schedule I, including its form and content is presented in
conformity with 17 C.F.R.§240.17a-5.In our opinion, the information in Scheduie I is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas
February 16, 2018

We have served as the Company's auditor since 2016.

2



SUNBELTSECURITIES,iNC.
StatementofFinancialCondition

December31,2017

ASSETS

Cashandcashequivalents $ 1,057,072
Receivablefrombmkerdealers 63,426
Commissionsreceivable 524,841
Otherreceivables 204,364
Securities 15,867

$ 1,865,570

UABluTIESANDSTOCKHOLDERS'EQUITY

abilities
Accmedexpenses $ 52,036
Commissionspayable 677499

729.535

Stockholders'equity
Preferredstock,85,000sharesauthorized,

SeriesAconvertible,with$ .001parvalue
85,000sharesissuedandoutstanding 85

Commonstock,10,000,000shares
authorizedwith$.001parvalue,
40,000sharesissuedandoutstanding 40

Additionalpaidincapital 1,157,918

Retainedeamings(deficit) (22.008)

Totalstockholders'equity 1 136.035

$ 1,865,570

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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SUNBELTSECURITIES,INC.
StatementofIncome

FortheYearEndedDecember31,2017

Revenues
Securitiescommissions $ 10,609,714
Interestincome 25.532

10,635,246
Expenses

Compensation 2,252,308
Commissionsandclearancepaidtoallotherbrokers 7,239,494
Communications 71,271
Occupancyandequipmentcosts 79,661
Regulatoryfeesandexpenses 129,515
Interestexpense 30,000
Otherexpenses 824588

10,626,837

income(loss)beforeincometaxes 8,409

IncomeTaxExpense -0-

NetIncome $ 8,409

Theaccompanyingnotesarean integralpartofthesefinancialstatements.
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SUNBELTSECURITIES,INC.
StatementofChangesinStockholders'Equity

FortheYearEndedDecember31,2017

Additional Retained
Preferred Common Paidin Eamings

Shares Stock Shares Stock Capital (Deficit) Total

Balancesat

December31,2016 85,000 $ 85 40,000 $ 40 $ 1,157,918 $ (30,417) $ 1,127,626

Netincome(loss) 8,409 8,409

Balancesat

December31,2017 85,000 $ 85 40,000 $ 40 $ 1,157,918 $ (22,008) $ 1,136,035

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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SUNBELTSECURITIES,INC.
StatementofCashFlows

FortheYearEndedDecember31,2017

Cashflows fromoperatingactivities
Netincome(loss) $ 8,409
Adjustmentstoreconcilenetincome(loss)tonetcash

provided(used)byoperatingactivities:
Changeinassetsandliabilities:

Decreaseinreceivablefrombmkerdealers 10,031
increaseincommissionsreceivable (170,646)
Increaseinotherreceivables (72,985)
Increaseinsecuritiesowned (5,502)
Decreaseinaccruedexpenses (43,112)
Increaseincommissionspayable 127,286
Decreaseinfederalincometaxespayable (3.522)

Netcashpmvided(used)byoperatingactivities (150.041)

Cashflows frominvestingactivities

Netcashprovided(used)byinvestingactivities -0-

Cashflowsfromfinancingactivities

Netcashprovided(used)byfinancingactivities -0-

Netdecreaseincashandcashequivalents (150.041)

Cashandcashequivalentsatbeginningofyear 1207113

Cashandcashequivalentsatendofyear $1,057,077

SupplementalDisclosureof CashFlowinformation

Cashpaidduringtheyearfor:

Interest $ 30,000

Incometaxes $ 3 5??

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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SUNBELTSECURITIES,INC.
NotestoFinancialStatements

December31,2017

Note1- Summaryof SignificantAccountingPolicies

SunbeltSecurities,Inc.(the"Company")wasformedOctober23,1996andbecameeffectiveasa broker-dealerin
securitiesregisteredwiththeSecuritiesandExchangeCommission("SEC")onJuly3,1997andis amemberofthe
FinancialIndustryRegulatoryAuthority('FINRA").TheCompanyoperatesunderSECRule15c3-3(k)(2)(ii),which
providesthatall fundsandsecuritiesbelongingtotheCompany'scustomerswouldbehandledbya correspondent
boker-dealer.TheCompanyis a Texascorporation,anditscustomersarelocatedthroughouttheUnitedStates.The
accountingandreportingpoliciesoftheCompanyconformtogenerallyacceptedaccounángprinciplesintheUnited
StatesofAmericaandtogenemipracticeswithinthesecuritiesindustry.

Securitytransactions(andrelatedcommissionrevenueandexpense)arerecordedona tradedatebasis.

Compensatedabsenceshavenotbeenaccmedbecausetheamountcannotbereasonablyestimated.

Commissionsreceivableandreceivablesfrombmkerdealersaregenerallycollectedinfullinthemonthfollowingtheir
accrual.Assuch,managementhasnotrecordedan allowancefordoubtfulaccountsonthesereceivables.The
Companyadvancesfundstoits registeredrepresentativesasdeterminednecessarybymanagement.Theadvances
aregenerallyrecoupeduponthefollowingcommissionpaymentcycle.Managementrecordsanallowanceforbad
debtsbasedonacollectabilityreviewofspecificaccounts.Anyreceivablesdæmeduncollectiblearewrittenoffagainst
theallowance.

Securitiesreadilymarketablearecarriedat fairvaluebaseduponquotedmarketpricesandsecuritiesnotreadily
marketablearecaniedatfairvalueasdeterminedbymanagementoftheCompany.Theincreaseordecreaseinnet
unrealizedappreciationordepreciationofsecuritiesiscreditedorchargedtooperations.TheCompany'ssecuriñesare

dealer.Shouldtheclearingbroker-dealerfailto deliversecuritiesto theCompany,the

Companymayberequiredtopurchaseidenticalsecuritiesontheopenmarket.

Securitiessoldnotyetpurchasedrepresentanobligationof theCompanyto deliverspecifiedequitysecuritiesat a
predeterminedprice.TheCompanyis obligatedtoacquilethesecuritiesat prevalentmarketpricesinthefutureto
satisfythisobligation.

The Companyaccountsfor incometaxesin accordancewith the IncomeTaxesTopic of the FASBAccounting
StandardsCodification.Deferredtax assetsandliabilitiesarisingfromtemporarydifferencesbetweenbookandtax
basisarerecognizedusingtheenactedstatutorytaxratesandlawsthatwillbeineffectwhensuchdifferencesare
expectedtoreverse.Deferredtaxassetsarerecognizedfortemporarydifferencesthatwillresultindeductibleamounts
infutureyears.Defenedtaxliabilitiesarerecognizedfortemporarydifferencesthatwillresultintaxableincomein
futureyears.Inthecaseofdeferredtaxassets,areductionindefenedtaxassetsarerecordedifit ismorelikelythan
notthatsomeportionorallofthedefenedtaxassetwillnotberealized.Anyinterestorpenaltiesassociatedwith
incometaxeswouldbeincludedasacomponentofincometaxexpenseintheperiodinwhichtheassessmentarises.

Forpurposesofreportingcashflows,theCompanyhasdefinedcashequivalentsashighlyliquidinvestments,with
original maturitiesof less than ninetydays that are not held for sale in the ordinarycourse of business.
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SUNBELTSECURITIES,INC.
NotestoFinancialStatements

December31,2017

Note1- SummaryofSignificantAccountingPolicies,continued

ThepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStates
ofAmericarequiresmanagementto makeestimatesandassumptionsthataffectthereportedamountsofassetsand
liabilitiesanddisclosureof contingentassetsandliabilitiesatthe dateof thefinancialstatementsandthereported
amountsofrevenuesandexpensesduringthereportingperiod.Actualresultscoulddifferfromthoseestimates.

Note2- FairValueMeasurements

TheCompanyusesvariousmethodsincludingmarket,incomeandcostapproachesto determinefairvalue.Based
onthe approach,theCompanyoftenutilizescertainassumptionsthatmarketparticipantswoulduseinpricingthe
assetor liability,includingassumptionsaboutriskandortherisksinherentin theinputstothevaluationtechnique.
Theseinputscanbe readilyobservable,marketcorroborated,orgenerallyunobservableinputs.TheCompany
utilizesvaluationtechniquesthatmaximizethe use of observableinputsandminimizetheuseof unobsentable
inputs.Basedon theobservabilityof the inputsusedin thevaluationtechniquesthe Companyis requiredto
providethe followinginformationaccordingto thefairvaluehierarchy.Thefairvaluehierarchyranksthequality
andreliabilityofthe informationusedto determinefairvalues.Financialassetsandliabilitiescaniedatfairvalue
willbeclassifiedanddisclosedinoneofthe followingthreecategories:

Level1 - Valuationsfor assetsand liabilitiestradedinactiveexchangemarkets,suchas the NewYork Stock
Exchange.Level1 alsoincludesU.S.Treasuryandfederalagencysecuritiesand federalagencymortgage-
backedsecurities,whicharetradedbydealersorbrokersinactivemarkets.Valuationsareobtainedfromreadily
availablepricingsourcesformarkettransactionsinvolvingidenticalassetsor liabilities.

Level2 - Valuationsforassetsandliabilitiestradedinlessactivedealerorbrokermarkets.Valuationsareobtained
fromthirdpartypricingservicesforidenticalorsimilarassetsorliabilities.

Level3 - Valuationsforassetsandliabilitiesthatarederivedfromothervaluationmethodologies,includingoption
pricingmodels,discountedcashflowmodelsandsimilartechniques,andnotbasedonmarketexchange,dealer,or
brokertradedtransactions.Level3 valuationsincorporateceltainassumptionsandprojectionsindeterminingthe
fairvalueassignedtosuchassetsor liabilities.

Forthe yearendedDecember31,2017,the applicationof valuationtechniquesappliedto similarassetsand
liabilitieshasbeenconsistent.

SecuritiesownedandsecuritiessoldnotyetpumhasedrepresenttemporarypositionsintheCompany'serroraccount
atfairvalueandaredeemedto beLevel1 investments.TherewerenotransfersintooroutoftheLevel1,2 or3
categoriesinthefairvaluemeasurementhierarchyforthefiscalyearendedDecember31,2017.
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SUNBELTSECURITIES,INC.
NotestoFinancialStatements

December31,2017

Note3- NetCapitalRequirements

PursuanttothenetcapitalpovisionsofRule1503-1oftheSecuridesExchangeActof 1934,theCompanyismquired
tomaintaina minimumnetcapital,asdefinedundersuchpmvisions.Netcapitalandtherelatednetcapitalratiomay
fluctuateonadailybasis.

At December31,2017,theCompanyhadnetcapitalof appmximately$975,772andnetcapitalrequirementsof
$100,000.TheCompany'sratioofaggregateindebtednessto netcapitalwas.75to 1.TheSecuritiesandExchange
Commissionpermitsaratioofnogreaterthan15to1.

Note4 - IncomeTaxes

TheCompany'sfederalandstateincometaxretumsaresubjecttoexaminationovervariousstatutesoflimitations
generallyrangingfromthreetofiveyears.

Note5- ConcentrationRisk

Atvarioustimesduringtheyear,theCompanyhadcashbalancesinexcessoffederallyinsuredlimits.

Note6 - LeaseCommitments

TheCompanyleasesofficespaceunderlong-termnon-cancelableleases.Futureminimumleasepaymentsunderthe
leasesatDecember31,2017areasfollows:

YearEnding
December31,

2018 $ 185,545
2019 189,699
2020 193,853
2021 198,007
Thereafter 997,305

$ 1,764,409

RentalexpensefortheyearendedDecember31,2017was$76,440andis reflectedinoccupancyandequipment
costs.

Note7 - CommitmentsandContingencies

includedintheCompany'sclearingagreementwithitsclearingbroker-dealer,isanindemnificationclause.Thisclause
relatesto instanceswheretheCompany'scustomersfailtosettlesecuritytransactions.Intheeventthisoccurs,the
Companywiliindemnifytheclearingbroker-dealertotheextentofthenetlossontheunsettledtrade.AtDecember31,
2017,managementof theCompanyhadnotbeennotifiedby the clearingbroker-dealer,norweretheyotherwise
aware,ofanypotentiallossesrelatingtothisindemnification.
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SupplementaryInfonnation

PursuanttoRule17a-5ofthe

SecuritiesExchangeActof1934

asof

December31,2017



Schedulei

SUNBELTSECURITIES,INC.
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31,2017

COMPUTATIONOFNETCAPITAL

Totalstockholders'equityqualifiedfornetcapital $ 1,136,035

Add:
Otherdeductionsorallowablecredits -0-

Totalcapitalandallowablesubordinatedliabilities 1,136,035

Deductionsand/orcharges

LessNon-allowableassets
Otherrecelvables- advances (103.389)
OtherReceivablesinexcessof relatedpayable (20,195)

Netcapitalbeforehaircutsonsecuritiespositions 1,012,451

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-(1c)(2)

Othersecurities (36.679)

Netcapital $ 975,772

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition
Accruedexpenses $ 52,036
Commissionspayable 677,499

Totalaggregateindebtedness $ 7?9,535
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Schedule1(continued)

SUNBELTSECURITIES,INC.
ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

Asof December31,2017

COMPUTATION0FBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%of total

aggregateindebtedness) $ 48,636

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 100,000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $ 100,000

Netcapitalinexcessofrequiredminimum $ 875,772

Ratio:Aggregateindebtednesstonetcapital .75to 1

Reconcillationwithcompany'scomputation

Thedifferenceisthecomputationofnetcapitalunderrule15c3-1fromthecompany'scomputationisasfollows:

NetcapitalperunauditedFocuslla $ 975.892

Increaseinaccruedexpenses (120)

Netcapitalperauditedreport $ 975,779,
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Boardof Directors
Sunbelt Securities, Inc.

We have reviewed management's statements, included in the accompanying Sunbelt Securities,
Inc.'s Exemption Report, in which (1) Sunbelt Securities, Inc. identified the following provisions of 17
C.F.R.§15c3-3(k) under which Sunbelt Securities, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3: k(2)(ii) (the exemption provisions) and (2) Sunbelt Securities, Inc. stated that Sunbelt
Securities, Inc.met the identified exemption provisionsthroughout the most recent fiscal year without
exception.Sunbelt Securities, Inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Sunbelt Securities, Inc.'s compliance with the exemption provisions.A review
is substantially less in scope than an examination, the objective of which is the expression of an
opinionon management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph k (2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas

February 16, 2018



Sunbelt Securities Exemption Report

Sunbelt Securities, Inc.(the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities andExchange Commission (17 C.F.R.§240.17a-5,"Reportsto be made by certain
brokers anddealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)
and (4).To the best of its knowledge andbelief, the Company states the following:

1) The Company claimed an exemption from 17C.F.R.§240.15c3-3under the following provisions
of 17 C.F.R.§240.15c3-3 (k): The Company is exempt from the Customer Protection Rule under

Paragraph (k)(2)(ii) as the Company is an introducing broker or dealer, who clears all
transactions with and for customers on a fully disclosed basis with a clearing broker or dealer,

andwho promptly transmits all customer funds and securities to the clearing broker or dealer
which carries all of the accounts of such customers andmaintains and preserves such books and

records pertaining thereto pursuant to the requirements of Rules 17a-3 and 17a-4, as are
customarily madeand kept by a clearing broker or dealer.

(1) The Companymet the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)throughout
the most recent fiscalyear without exception.

SunbeltSecurities,Inc.

I,David Smetek,swear (or affirm) that, to my best knowledgeandbelief, this exemption report is true
and correct.

By: I (M . s

Title resident

January23,2018


